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EEA Financial Mechanism 2004-2009 

GRANT AGREEMENT 
 

between 
 

The FINANCIAL MECHANISM COMMITTEE 
established by Iceland, Liechtenstein and Norway  

 
and 

 
The Office of the Government of the Slovak Republic, 

hereinafter referred to as the “Focal Point”,  
representing the Slovak Republic, 

hereinafter referred to as the “Beneficiary State” 
 

together hereinafter referred to as the “Parties” 
 

for the financing of the “Renovation of the historic, cultural and social centre 
Čierny Orol in Prešov.” -Project 

 
hereinafter referred to as the “Project” 

 
 

Article 1 
Scope 

1. This Grant Agreement between the Financial Mechanism Committee and the 
Focal Point lays down the rights and obligations of the Parties regarding the 
implementation of the Project and the financial contribution from the EEA 
Financial Mechanism 2004-2009 to the Project.  

2. The Terms and Conditions (Annex I) and the Project Implementation Plan 
(Annex II) shall form an integral part of this Grant Agreement. Any reference 
to the Grant Agreement includes a reference to its annexes.  

3. Modifications of the Project and the Project Implementation Plan can be 
carried out in accordance with Articles 4.1 and 4.2 of the Terms and 
Conditions.  

4. This Grant Agreement is based on information provided by, through, or on 
behalf of the Focal Point to the Financial Mechanism Committee in the 
application for the Grant dated 14 March 2006, and on any other written 
information provided or confirmed by the Focal Point.  
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Article 2  

Grant 
1. The Financial Mechanism Committee shall, subject to the rules stipulated in 

the legal framework referred to in Article 1.2 of the Terms and Conditions, 
make available to the Focal Point a financial grant (hereinafter referred to as 
“the Grant”) to be used exclusively to finance the eligible cost of the Project. 
The Grant shall not exceed the amount of € 265,638. 

2. The estimated eligible project cost is € 625,029. 
3. The estimated total project cost is € 625,029. 
4. The grant rate shall not exceed 42.5 percent of the total, final eligible cost for 

the completed Project. This grant rate shall not be exceeded at any point 
during the implementation of the project. Further information on the funding 
is provided in the Project Implementation Plan (Annex II). 

5. The grant rate is based on the assumption that no excess profit will be 
generated by the project. 

 
Article 3 

Description of the Project 
 The purpose of the Project is the renovation of the 'Black Eagle' building in 
Prešov, with the overall objective of preserving a building of cultural heritage 
value and making its infrastructure available to a wider portion of the 
population. Reference is made to the application dated 14 March 2006, and to 
correspondence with the Focal Point dated 22 February 2007 and 18 May 
2007. 
 
The completed Project shall include the following activities and results:  
- renovation of the building, including rehabilitation of masonry walls and 
trusses, replacement of roofing, replacement of external windows and doors, 
etc.; 
- construction of a new boiler house; and 
- replacement of heat distribution systems and radiators. 
 
The Project Promoter is the Municipality of Prešov. 
 
The Focal Point shall ensure that the State budget of the Slovak Republic will 
provide at least 15 percent of the estimated eligible Project cost. 
 Further information on activities and results is provided in the Project 
Implementation Plan (Annex II). 

 
Article 4 

Eligibility of expenses 
1. Unless otherwise agreed by the parties, the Detailed Eligibility Provisions – 

Expenditures dated 24 May 2006 shall be applicable to the implementation of 
the Project. 

2. Expenditures incurred before 21 June 2007 are not eligible. 
3. Expenditures incurred after 31 October 2010 are not eligible.  
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Article 5 
Disbursements 

1. The Financial Mechanism Committee may retain up to 2,5 % of the estimated 
eligible project cost until the Project Completion Report referred to in Article 
4.4 of the Terms and Conditions has been approved by the Financial 
Mechanism Committee. 

2. Disbursements shall be made in EUR to the following bank account of the 
Beneficiary State: 
Account Holder: Ministry of Finance of the Slovak Republic (Paying 
Authority) 
IBAN:  
Swift/BIC Code: SUBASKBX 
Bank Name: State Treasury 
Bank Address: SK-810 05 Bratislava, Radlinského 32 

 
 

 
Article 6 

Conditions for the awarding of the Grant 
1. The grant is awarded under the following general conditions 

(a) The Focal Point shall ensure that the Project Promoter keeps the property 
properly insured against losses such as fire, theft and other normally insurable 
incidents for at least 5 years following the approval of the Project Completion 
Report. 
(b) The Focal Point shall ensure that any residual or extracted material from 
the renovation must be reused, recycled, treated and/or deposited in an 
environmentally sound manner and documentation of this must be given as a 
part of the Project Interim Reports. 
(c) The Focal Point shall ensure that the premises shall remain in the 
ownership of the Project Promoter and continue to be used for the purposes 
described for at least 5 years following the approval of the Project Completion 
Report. 

2. The following conditions shall be fulfilled prior to the first disbursement: 
The Focal Point shall ensure that the Project Promoter carries out a structural 
assessment of the building. A copy of the assessment report translated to 
English shall be sent to the FMO together with plans for the follow-up of the 
results of the assessment. 

3. The following conditions shall be fulfilled before completion of the project: 
Not Applicable 

4. The Focal Point shall ensure that the Project Promoter takes in a timely 
manner the necessary steps to fulfil the conditions described above.  

5. The grant / grant rate applied for has been reduced on the following grounds: 
Not Applicable 
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Article 7 
Specific post completion obligations 

After the completion of the Project, the Focal Point shall comply with the 
following specific post completion obligations: 
The Focal Point shall ensure that the Project Promoter properly maintains the 
property and establishes a fund dedicated to the maintenance of the results of 
the Project into which an appropriate annual sum shall be paid, which shall be 
minimum 1 percent of the total Project cost. 

 
Article 8 

Contact information 
1. The addresses of the Parties to this Grant Agreement and other relevant bodies 

at the time of signing are as follows: 
 
Focal Point: 
Office of the Government of the Slovak Republic 
Att : Slovak Focal Point 
Nám slobody 1 
Bratislava 813 70 
Slovakia 
Telephone: +421 2 5729 5516 
Fax: +421 2 54443 0056 
Email: eeagrants@vlada.gov.sk 
 
Financial Mechanism Committee and the Financial Mechanism Office: 
The Financial Mechanism Office  
European Free Trade Association 
Att.: Director of the Financial Mechanism Office 
Rue Joseph II 12-16 
B-1000 Brussels 
Belgium  
Telephone: +32 (0)2 286 1701 
Telefax (general): +32 (0)2 286 1789 
E-mail: fmo@efta.int 
 
Project Promoter: 
Municipality Prešov 
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Disbursement Agent: 
BBVA 
Avenue des Arts 43 
1040 Brussels 
Belgium 
 

2. Changes of the above contact information shall be given in writing without 
undue delay by each party to this Grant Agreement. 

 
Article 9 

Entry into force and duration 
1. This Grant Agreement shall enter into force on the date of the last signature of 

the Parties. 
2. This Grant Agreement shall remain in force until 5 years have elapsed after 

the date of the acceptance of the Project Completion Report. 
******** 

 
This Grant Agreement is drawn up in two originals in the English language.  
 
Signed in ……………on…………  Signed in ……………on………… 
 
For the Financial Mechanism    For the Focal Point 
Committee 

 
 
………………………………. ………………………………. 
Anders Erdal Dušan Čaplovič 
Chairman Deputy Prime Minister of the 

Government of the Slovak 
Republic for Knowledge-Based 
Society, European Affairs, Human 
Rights and Minorities 
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Norwegian Financial Mechanism 2004-2009 

GRANT AGREEMENT 
 

between 
 

The Royal Norwegian Ministry of Foreign Affairs 
hereinafter referred to as the “NMFA” 

 
and 

 
The Office of the Government of the Slovak Republic, 

hereinafter referred to as the “Focal Point”,  
representing the Slovak Republic, 

hereinafter referred to as the “Beneficiary State” 
 

together hereinafter referred to as the “Parties” 
 

for the financing of the “Renovation of the historic, cultural and social centre 
Čierny Orol in Prešov.” -Project 

 
hereinafter referred to as the “Project” 

 
 

Article 1 
Scope 

1. This Grant Agreement between the NMFA and the Focal Point lays down the 
rights and obligations of the Parties regarding the implementation of the 
Project and the financial contribution from the Norwegian Financial 
Mechanism 2004-2009 to the Project.  

2. The Terms and Conditions (Annex I) and the Project Implementation Plan 
(Annex II) shall form an integral part of this Grant Agreement. Any reference 
to the Grant Agreement includes a reference to its annexes.  

3. Modifications of the Project and the Project Implementation Plan can be 
carried out in accordance with Articles 4.1 and 4.2 of the Terms and 
Conditions.  

4. This Grant Agreement is based on information provided by, through, or on 
behalf of the Focal Point to the NMFA in the application for the Grant dated  
14 March 2006, and on any other written information provided or confirmed 
by the Focal Point.  
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Article 2  
Grant 

1. The NMFA shall, subject to the rules stipulated in the legal framework 
referred to in Article 1.2 of the Terms and Conditions, make available to the 
Focal Point a financial grant (hereinafter referred to as “the Grant”) to be used 
exclusively to finance the eligible cost of the Project. The Grant shall not 
exceed the amount of € 265,637. 

2. The estimated eligible project cost is € 625,029. 
3. The estimated total project cost is € 625,029. 
4. The grant rate shall not exceed 42.5 percent of the total, final eligible cost for 

the completed Project. This grant rate shall not be exceeded at any point 
during the implementation of the project. Further information on the funding 
is provided in the Project Implementation Plan (Annex II). 

5. The grant rate is based on the assumption that no excess profit will be 
generated by the project. 

Article 3 
Description of the Project 

The purpose of the Project is the renovation of the 'Black Eagle' building in 
Prešov, with the overall objective of preserving a building of cultural heritage 
value and making its infrastructure available to a wider portion of the 
population. Reference is made to the application dated 14 March 2006, and to 
correspondence with the Focal Point dated 22 February 2007 and 18 May 
2007. 
 
The completed Project shall include the following activities and results:  
- renovation of the building, including rehabilitation of masonry walls and 
trusses, replacement of roofing, replacement of external windows and doors, 
etc.; 
- construction of a new boiler house; and 
- replacement of heat distribution systems and radiators. 
 
The Project Promoter is the Municipality of Prešov. 
 
The Focal Point shall ensure that the State budget of the Slovak Republic will 
provide at least 15 percent of the estimated eligible Project cost. 
 Further information on activities and results is provided in the Project 
Implementation Plan (Annex II). 

 
Article 4 

Eligibility of expenses 
1. Unless otherwise agreed by the Parties, the Detailed Eligibility Provisions – 

Expenditures dated 24 May 2006 shall be applicable to the implementation of 
the Project. 

2. Expenditures incurred before 21 June 2007 are not eligible. 
3. Expenditures incurred after 31 October 2010 are not eligible.  
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Article 5 
Disbursements 

1. The NMFA may retain up to 2,5 % of the estimated eligible project cost until 
the Project Completion Report referred to in Article 4.4 of the Terms and 
Conditions has been approved by the NMFA. 

2. Disbursements shall be made in EUR to the following bank account of the 
Beneficiary State: 
Account Holder: Ministry of Finance of the Slovak Republic (Paying 
Authority) 
IBAN:  
Swift/BIC Code: S  
Bank Name: State Treasury 
Bank Address: SK-810 05 Bratislava, Radlinského 32 

 
 

 
Article 6 

Conditions for the awarding of the Grant 
1. The grant is awarded under the following general conditions 

(a) The Focal Point shall ensure that the Project Promoter keeps the property 
properly insured against losses such as fire, theft and other normally insurable 
incidents for at least 5 years following the approval of the Project Completion 
Report. 
(b) The Focal Point shall ensure that any residual or extracted material from 
the renovation must be reused, recycled, treated and/or deposited in an 
environmentally sound manner and documentation of this must be given as a 
part of the Project Interim Reports. 
(c) The Focal Point shall ensure that the premises shall remain in the 
ownership of the Project Promoter and continue to be used for the purposes 
described for at least 5 years following the approval of the Project Completion 
Report. 

2. The following conditions shall be fulfilled prior to the first disbursement: 
The Focal Point shall ensure that the Project Promoter carries out a structural 
assessment of the building. A copy of the assessment report translated to 
English shall be sent to the FMO together with plans for the follow-up of the 
results of the assessment. 

3. The following conditions shall be fulfilled before completion of the project: 
Not Applicable 

4. The Focal Point shall ensure that the Project Promoter takes in a timely 
manner the necessary steps to fulfil the conditions described above.  

5. The grant / grant rate applied for has been reduced on the following grounds: 
Not Applicable 
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Article 7 
Specific post completion obligations 

After the completion of the Project, the Focal Point shall comply with the 
following specific post completion obligations: 
The Focal Point shall ensure that the Project Promoter properly maintains the 
property and establishes a fund dedicated to the maintenance of the results of 
the Project into which an appropriate annual sum shall be paid, which shall be 
minimum 1 percent of the total Project cost. 

 
Article 8 

Contact information 
1. The addresses of the Parties to this Grant Agreement and other relevant bodies 

at the time of signing are as follows: 
 
Focal Point: 
Office of the Government of the Slovak Republic 
Att : Slovak Focal Point 
Nám slobody 1 
Bratislava 813 70 
Slovakia 
Telephone: +421 2 5729 5516 
Fax: +421 2 54443 0056 
Email: eeagrants@vlada.gov.sk 
 
Financial Mechanism Committee and the Financial Mechanism Office: 
The Financial Mechanism Office  
European Free Trade Association 
Att.: Director of the Financial Mechanism Office 
Rue Joseph II 12-16 
B-1000 Brussels 
Belgium  
Telephone: +32 (0)2 286 1701 
Telefax (general): +32 (0)2 286 1789 
E-mail: fmo@efta.int 
 
Project Promoter: 
Municipality Prešov 
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Disbursement Agent: 
BBVA 
Avenue des Arts 43 
1040 Brussels 
Belgium 
 

2. Changes of the above contact information shall be given in writing without 
undue delay by each Party to this Grant Agreement. 

 
Article 9 

Entry into force and duration 
1. This Grant Agreement shall enter into force on the date of the last signature of 

the Parties. 
2. This Grant Agreement shall remain in force until 5 years have elapsed after 

the date of the acceptance of the Project Completion Report. 
******** 

 
This Grant Agreement is drawn up in two originals in the English language.  
 
Signed in ……………on…………  Signed in ……………on………… 
 
For the NMFA     For the Focal Point 

 
 
………………………………. ………………………………. 
Anders Erdal Dušan Čaplovič 
Deputy Director General Deputy Prime Minister of the 

Government of the Slovak 
Republic for Knowledge-Based 
Society, European Affairs, Human 
Rights and Minorities 
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PIP 3.14

Project Implementation Plan

Read the Project Implementation Plan user guide prior to completing 
this plan.

You have received a tailored Project Implementation Plan - please 
complete the light blue fields and submit only the electronic version 

of the plan to the Financial Mechanism Office through the Focal Point.

If any of the details in the Project Promoter section are incorrect, 
please inform the Focal Point without delay. 

To avoid loss of information on the printout of this plan, you must not 
exceed the sizes of the fill-in text boxes.

Project Implementation Plan 1 SK0035-PIP-00053
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Full Legal Name  [0.1]

Contact Person  [0.2]

Job title  [0.3]

Organisation  [0.4]

Address  [0.5]

Telephone  [0.6]

Mobile  [0.7]

Fax  [0.8]

Email  [0.9]

Project Title  [1.1]

Project Number   [1.2]

1 Euro =   [1.3] SKK

Final Eligibility Date  [1.4] Deadline for final payment claim  [1.5]

Planned start date  [1.6] Planned completion date  [1.7]

Summary of overall project funding

Total  cost  [1.8] Total  cost  [1.9]

Total eligible cost [1.10] Total eligible cost [1.11]

Total grant [1.12] Total to be disbursed [1.13]

Grant Rate [1.14] 85.00%

Explanation if [1.13] total to be disbursed is less than 
[1.12] total grant awarded [1.15]

Summary of funding by Financial Mechanism
Grant awarded - FMC [1.16] Grant awarded - NMFA [1.17]

Partial Grant Rate - FMC [1.18] 42.50% Partial Grant Rate - NMFA [1.19] 42.50%

PROJECT PROMOTER
Municipality Prešov

PART I - Project Summary

Renovation of the historic, cultural and social centre Čierny Orol in Prešov.

SK0035

38.69000

31 Oct 10 1 May 11

Oct 07 Dec 08

Awarded by FMC/NMFA Totals from this PIP

625,029 625,029

625,029 625,029

531,275 531,275

265,638 265,637

Project Implementation Plan 2 SK0035-PIP-00053
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Budget - Incurred expenses

 2007 2008 2009 Total %

Cash Eligible Expenses - Budget Headings  [2.1]

Management Costs 0 0.00%

Contractors 625,029 625,029 100.00%

0 0.00%

0 0.00%

0 0.00%

0 0.00%

0 0.00%

0 0.00%

0 0.00%

Total Cash Outflow  [2.2] 0 625,029 0 625,029 100.00%

Total Eligible Expense Breakdown (from activities)

Cash Eligible Expenses   [2.3] 0 625,029 0 625,029 100.00%

In-kind Eligible Expenses  [2.4] 0 0 0 0 0.00%

Total Eligible Expenses  [2.5] 0 625,029 0 625,029 100.00%

Total Project Cost Breakdown (from activities)

Total Eligible Expenses  [2.6] 0 625,029 0 625,029 100.00%

Non-eligible Expenses  [2.7] 0 0 0 0 0.00%

Total Project Cost  [2.8] 0 625,029 0 625,029 100.00%

Financial Resources - eligible expenses funding

 2007 2008 2009 Total %

Financial Mechanism Financing

EEA Financial Mechanism  [2.9] 0 219,562 46,076 265,638 42.50%

Norwegian Financial Mechanism [2.10] 0 219,562 46,075 265,637 42.50%

Total [2.11] 0 439,124 92,151 531,275 85.00%

Co-financing from central, regional or local government budget

Cash co-financing [2.12] 0 77,492 16,262 93,754 15.00%

In-kind contribution [2.13] 0 0 0 0 0.00%

Total [2.14] 0 77,492 16,262 93,754 15.00%

Co-financing from non-government sources

Cash co-financing [2.15] 0 0 0 0 0.00%

In-kind contribution [2.16] 0 0 0 0 0.00%

Total [2.17] 0 0 0 0 0.00%

Financial Resources Summary

Total in-kind contribution [2.18] 0 0 0 0 0.00%

Total cash [2.19] 0 516,616 108,413 625,029 100.00%

Total in-kind contribution and cash [2.20] 0 516,616 108,413 625,029 100.00%

PART II - Financial Breakdown

Project Implementation Plan 3 SK0035-PIP-00053
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Overall objective (long term effects)  [3.1]

Purpose (direct and immediate results)  [3.5]

Results (goods and services produced)  [3.9]

PART III - Project Indicators

Indicator  [3.2] Baseline  [3.3] Target  [3.4]

Preservation of a building of cultural heritage value and 
making its infrastructure available to a wider portion of the 
population

Indicator  [3.6] Baseline  [3.7] Target  [3.8]

Number of renovated municipal concert halls 0 1Renovation of the 'Black Eagle' building in Prešov

Indicator [3.10] Baseline [3.11] Target [3.12]

Area of replaced roofing (m2) 0 1,400

Number of replaced windows 0 61

Renovation works to the exterior and structure

Use of currently unused premises for cultural events

Increased area of concert hall (m2) 328 388

Number of unused rooms 1 0

Increased capacity (number of seats/persons) 590 670

Project Implementation Plan 4 SK0035-PIP-00053



Renovation of the historic, cultural and social centre Čierny Orol in Prešov. - SK0035 - Annex II

Activity number  [4.1] 1 of 2

Activity title  [4.2]

Activity description  [4.3]

month year month year

Planned start date  [4.4] Oct 07 Planned completion date  [4.5] Dec 08

Oct 07
-

Dec 07

Jan 08
-

Mar 08

Apr 08
-

Jun 08

Jul 08
-

Sep 08

Oct 08
-

Dec 08 Planned Total

Cash eligible expenses  [4.6] 0 57,275 771 305,343 104,843 468,232

In-kind eligible expenses (central, regional, local 
government budget)  [4.7]

0 0 0 0 0 0

In-kind eligible expenses (non-government sources)  [4.8] 0 0 0 0 0 0

Non eligible expenses  [4.9] 0 0 0 0 0 0

Total expenses [4.10] 0 57,275 771 305,343 104,843 468,232

PART IV - Project Activities

Renovation of the historical building

Activity "Renovation of the historical building" w ill consist of follow ing construction w orks:
rehabilitation of masonry w alls and trusses, replacement of the current zinc-coated steel roofing w ith 
cupper-coated roofing, replacement of  present external w indow s and doors w ith new  ones made of  the 
same material and establishing of construction site;

The resources required for the activity are 468 232 Euro (85 % of total eligible costs from EEA/NFM, 15% 
co-f inancing from central government budget),

There are no dependencies on other activities.

The risks associated w ith the activity are technical risks and f inancial risks, but Municipality Prešov is ready 
to take over the risks;

There is no in-kind contribution associated w ith the activity.

There are no non-eligible expences associated w ith the acitivy.

Project Implementation Plan 5 SK0035-PIP-00053



Renovation of the historic, cultural and social centre Čierny Orol in Prešov. - SK0035 - Annex II

Activity number  [4.1] 2 of 2

Activity title  [4.2]

Activity description  [4.3]

month year month year

Planned start date  [4.4] Jan 08 Planned completion date  [4.5] Dec 08

Oct 07
-

Dec 07

Jan 08
-

Mar 08

Apr 08
-

Jun 08

Jul 08
-

Sep 08

Oct 08
-

Dec 08 Planned Total

Cash eligible expenses  [4.6] 0 3,570 38,976 110,681 3,570 156,797

In-kind eligible expenses (central, regional, local 
government budget)  [4.7]

0 0 0 0 0 0

In-kind eligible expenses (non-government sources)  [4.8] 0 0 0 0 0 0

Non eligible expenses  [4.9] 0 0 0 0 0 0

Total expenses [4.10] 0 3,570 38,976 110,681 3,570 156,797

Construction of a new boiler house and replacement of heat distribution systems

Activity "Construction of a new  boiler house and replacement of heat distribution systems" w ill consist of  
follow ing construction w orks:
- building a new  boiler house;
- replacement of heat distribution systems and radiators;

The resources required for the activity are 156 797 Euro (85 % of total eligible costs from EEA/NFM, 15 % 
co-f inancing from central government budget);

There are no dependencies on other activities;

The risks associated w ith the activity are technical risks and f inancial risks, but Municipality Prešov is ready 
to take over the risks;

There is no in-kind contribution associated w ith the activity;

There are no non-eligible expenses associated w ith the activity. 

Project Implementation Plan 6 SK0035-PIP-00053



Renovation of the historic, cultural and social centre Čierny Orol in Prešov. - SK0035 - Annex II

Total advance payment  [5.1]

Brief description of source of cash co-financing 
from central, regional or local government budget  [5.2]

Brief description of source of cash 
co-financing from non-government sources  [5.3]

Percentage cash co-financing from non-government 
sources  [5.4]

0.00%

Percentage of total eligible expense to be disbursed on 
approval of Project Completion Report (PCR)  [5.5]

5.00%

Advance offset mechanism  [5.6]

PIR Number  [5.7] 1 2 3 4 5 PCR

Reporting Period Start Month  [5.8] Oct 07 Jan 08 Apr 08 Jul 08 Oct 08 Jan 08

Reporting Period End Month  [5.9] Dec 07 Mar 08 Jun 08 Sep 08 Dec 08 Dec 08

Likely Disbursement Month [5.10] Oct 07 Mar 08 Jun 08 Sep 08 Dec 08 Mar 09 Jun 09

Advance offset [5.11] 0 0 0 0 0

Disbursement [5.12] 0 0 51,718 33,785 353,621 60,900 31,251

Cash co-financing from central, regional or local 
government budget [5.13]

0 0 9,127 5,962 62,403 16,262

Cash co-financing from non-government sources [5.14] 0 0 0 0 0 0

Disbursement to date [5.15] 0 0 51,718 85,503 439,124 500,024 531,275

Cash co-financing to date [5.16] 0 0 9,127 15,089 77,492 93,754 93,754

In kind contribution to date [5.17] 0 0 0 0 0 0 0

Total funding to date [5.18] 0 0 60,845 100,592 516,616 593,778 625,029

0

Not Applicable

PART V - Disbursement Plan

The project w ill be co-f inanced from central government budget. Cash co-financing is 15 percent.

n/a

Project Implementation Plan 7 SK0035-PIP-00053
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